


BURKHAN KHALDUN GROUP

The BurkhanKhaldun Group was founded in 1993 and started to operate
in fields ofmanufacturing, sales and service. Our current business
achievement is result of continuessuccessful cooperation with local as
well as international companiesfrom its establishment. Since1998, the
company expanded production operation lines. The company could have
own positionon Mongolian market with its economic performance and
productscompetitiveness.

The Groupfocusesonattributingforeigninvestors whichintereststo cooperate
on theprojects supported by the Mongolian Government, introducing
advanced technologies in theworld to local production and development of
national industries. Our key principle is tomeetwith the satisfactions of our
customers.



"‘ , “Moncoal Petro Mining” LLC
"I,‘\ . , q \‘é “Tsagaan Chuluut Alloys” LLC
))))))))))):)))))))))) Munkh Khaldun LLC NN
“FRFM” LLC
“Adil tsag” LLC
“Dayan Taij” LLC i

“B it” LL DI)55555555)55555)5)55 3
est GIERH S “Darkhan zochid buudal” LLC

CLLLLLLLLLLLLLLLLLLLLKC







MONCOAL PETRO MINING LLC possesses Tsaidam
Nuur Coal Deposit covered 3341 hectare area with

license No. 17375A, 17376A and 17377A.
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Location of Tsaidam Nuur
Coal deposit is most
beneficial and it is the nearest
deposit with Ulaanbaatar city.

It is 115 km from Ulaanbaatar
and the Deposit locates in
Bayan soum, Tuv aimag.
For the infrastructure, it

is very favorable. Itis in
27km eastern of paved road
Ulaanbaatar-Choir, 28 km
from railway and 8 km from
power distribution line of
35kW between Bayan and
Bayanjargalant soums.
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RESERVES OF CC

TOTAL 842,5 MILLION TON SRK Consulting

Engineers and Scientists

- The information in this report
__ which relates to the mineral (coal)
- _resource is based on information
.~ compiled by Petr Osvald who

“ _is a full time employee of SRK
.~ .. CONSULTING MGL LLC.
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The Prime Minister of Mongolia visited officially to P.R.China in October of 2013.
The Prime Minister signed on the Memorandum of Understanding on Coal-to-
Natural Gasoline Production and Export Project, which will be implemented by
Ministry of Mining and Energy and Sinopec Corporation of China, on October 23,
2013 in Beijing during his visitation. The Plant which has capacity to produce 8
billion cubic meter natural gas a year will be planned to build in connection with
the Memorandum of Understanding.
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SEDIN TECHNOLOGY
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2018 2023
PROFIT 80SM PROFIT 202.5SM

2019 8 YEARS 2022
PROFIT 110SM PROFIT 202.55M
FINANCE
PLAN
2020 2021
PROFIT 202.5SM PROFIT 202.55M




BUSINESS OFFER

842.5

MONCOAL PETRO MINING LLC possesses Tsaidam
Nuur Coal Deposit covered 3341 hectare area with
license No. 17375A, 17376A and 17377A.

e

50 percent

421.2 million ton coal

1 ton

0.41%

175.000.000%

(we are offering)



PROJECT FINANC

COAL TO GAS
| 100% |
\\i[e Moncoal
15% share
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IF YOU INVEST 150$M .NE:/SR MJN(f(‘;/j\L
YOU WILL GET 50% PETRO MINING
SHARE OF MONCOAL l

!
PETRO MINING. 1508M  LICENSE

85% share
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Memorandum of Understanding (MOU)

forCoal to Synthetic Natural Gas Project
This MOUis signed in Beijing on March 2
BETWEEN

AVIC International Beijing Co., Ltd (dba CATIC Beijing Co. Ltd), an entity
registered in the People’s Republic of China, having its office at 8", Floor, North Star

Times Tower, No. 8 Beichendong Road, Chaoyang District, Beijing, 100101, China
(hereinafter referred to as “AVIC™);

The company is a China State owned company with headquarters in Beijing, w
wholly owned subsidiary of AVIC International Holding Corpo
intl.cn), also a member of AVIC (China Aviation Industrial Corporation)
group (www.

#178 in 2014 with tof

MONCOAL PETRO MINING LLC, an entity registered in the Mongolia, havir
office atCenterpoint Building, Peach Avenue 25 Khoroo #2, Chingeltei District,
Ulaanbaatar, Mongolia (hereinafter referred to as “MPM"

f the BurkhanKhaldun Group which is one of the oldest
private companies in Mongolian, it was found with 50 percent investment of Czech to
operate in mi; ctor in 2011.

MPM possesses TsaidamNuur Coal Deposit covered 3341 hectare area with license
. 17375A, 17376A and 17377A. Location of TsaidamNuur Coal deposit is most

beneficial and it is one of the nearest deposit with U

Ulaanbaatar and the Deposit locates in Bayan soum, Tuvaimag. For the infrastructure,

it is very favorable. It is in 27km eastern of paved road Ulaanbaat i

from railway and 8 km from power distribution line of 35kW between Bz

Bayanjargalantsoums. There is defined that the possible and real resource is 842

million tons after that the urce of the deposit is estimated under JORC standard b

SRK Consulting, approved by Mongolian Mineral Resources Professional Council

and registered to State Unified Registration.
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ABOUT

The Prime Mi ia has officially visited to P.R.China in October, 2013
The Prime Ministersfrom both countries have signed a Memorandum of
nding on Coal-to-Natural Gas Production and Export Project, which will be

jointly by both At Mongolia end, the Ministry of Minin

and Energy(MME) will be responsible for implementing the Project on behalf of

Mongoli: vernment,

MME Mineral Resource Authority has chosen two Mongolia coal mines (T

TsaidamNuurDepositand ErdenetsogtDeposias  the  China-Mongolia

Coal-to-Natural GasProject production bases, and first coal mine belongs to

MPM. MME is planning to produce 8 billion cubic meters gas from MPM’s
damNuurcoal mine.

However, in order tod , MME has
decided to build a small c meter

It is MPM’s initial estimation and investigation that the total budget for finishing
MPM Project will cost about USD1 billion.

IT IS HEREBYAGREED as follows:
AVIC and MPM have by ced o try their bests to develop above mentioned
MPM Project jointly. MPM is the Project Owner, and AVIC is the Project EPC

contr:

As Project Owner, MPM to try its best for raising 15% funds for total

project budget so as to meet the loan requirements of nese Banks and
SINOSURE.In case the prepayment amount required by Chinese banks and

15%, AVIC will manage and lead Chinese
subcontractors and partners for fully supporti

As EPC general contractor, AVIC agrees to
e banks for

Upon financing issue is closed, as EPC contractorAVIC will coordinate and work
h all other Chinese supplies 2 r ntractors, including but not
Duty Equipmentand China Petroleum Pipeline

ny etc..for actually finishing MPM Project.

AVIC is planning to visit MPM and project site in Mongolia in the coming
months, also visit existing coal to SNG plants in China for performing further

Both Parties ed that this MOU will be in effective from the signing date and
remain valid for six consecutive months.

Each Party shall keep one signed original copy thereof respectively

IN WITNESS HEREOF THE PARTIES HERETO HAVE AUTHORIS
THEIR RESPECTIVE REPRESENTATIVES NAMED HEREIN BELOW T

XECUTE THIS AGREEMENT FOR AND ON THEIR BEHALF

SIGNED FOR AND ON BEHALF OF
AVIC International Beijing Company Limited
Signature:

ERATENALBEG

ne:Kangning ZOU
President& CEO

SIGNED FOR AND ON BEHALF OF
MONCOAL PETRO MINING LLC

gnature:

Name: MUNKHDA!
President & CEO







